Carolina Alliance Bank to Offer Multi-Million Dollar 
FDIC Coverage on CD Investments

SPARTANBURG, S.C. (AUGUST 4, 2008) – Carolina Alliance Bank (OTCBB: CRLN.OB) customers can now access multi-million dollar Federal Deposit Insurance Corp. (FDIC) insurance on CD investments. 

With a new service - CDARS (Certificate of Deposit Account Registry Service), Carolina Alliance depositors with more than $100,000 no longer have to go to multiple banks to be covered by Federal deposit insurance. They can deposit up to $50 million in Carolina Alliance with the assurance it is all FDIC insured.

"In the wake of the nation’s recent economic issues and banking sector weakness, we want the community to know that Carolina Alliance offers them the opportunity to insure their savings beyond the standard $100,000 per ownership category," said John Poole, Carolina Alliance President and Chief Executive Officer. "With the safety and convenience that our bank offers through CDARS, customers have a secure, smart option to help them manage their money." 

Here’s how CDARS works: The service splits large deposits into certificates just under $100,000 and spreads the money across a network of more than 2,000 FDIC insured banks. This way, large amounts can qualify for full insurance coverage, according to the FDIC. Only banks with the FDIC's highest “well-capitalized” rating can participate in CDARS.
For example, if a customer deposits $400,000, Carolina Alliance will keep part - typically about $100,000 per ownership category - and then use the CDARS computer database to match the remaining funds with member banks throughout the country. 

The institutions essentially trade deposits, as if the money never moved. In this way, the original bank has more money to loan and the customer is FDIC-insured for the full $400,000 and only has to deal with one bank and receive one statement.

“CDARS isn’t just for the wealthy,” Poole said. “It’s for retirees, small business owners, non-profit organizations, just anyone who wants security. With CDARS it is one bank, one rate, one statement and funds are insured up to $50 million. Customers benefit by only having to work with one institution and they have the security of knowing their funds are fully protected.”

About Carolina Alliance Bank:

Carolina Alliance is located in a newly-constructed office at 200 South Church Street, in the heart of downtown Spartanburg. The bank, which commenced business in January 2007, recently was recognized by the American Bankers Association as one of the country’s top de novo banks of 2007. In a comparison with other start-up banks that opened last year, Carolina Alliance was ranked as South Carolina’s top performer and No. 13 nationally in the ABA’s “The Banking Class of 2007.” This list names the top 50 banks chartered in 2007 as ranked by assets on December 31, 2007.

The bank’s hours of operation are - Lobby: Monday-Thursday: 9 a.m.-5 p.m.; Friday 9 a.m.-6 p.m., and Drive-Thru: Monday-Thursday 8:30 a.m.-5: 30 p.m.; Friday 8:30 a.m.-6 p.m. 

The Board of Directors of Carolina Alliance includes community leaders from throughout Spartanburg County. They are: Chairman Robert A. Harley; Charles E. Atchison; Andrew M. Babb; Vollie C. “Vic” Bailey, Jr.; James D. Bearden III, MD; Terry L. Cash; Norman H. Chapman; T. Alexander Evins; Caleb C. Fort; Marsha H. Gibbs; Samuel H. Maw, Jr.; D. Byrd Miller III; John S. Poole (President and Chief Executive Officer); R. Lamar Simpson (Executive Vice President and Chief Financial Officer); L. Terrell Sovey; and W. Lewis White, Sr.

For additional information about Carolina Alliance please call (864) 208-BANK (2265) or visit www.carolinaalliancebank.com.

For additional information on CDARS go to www.cdars.com.
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